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Objective:

e This course provides the students an understanding of the application of

accounting techniques of management

| Unit |  Course Contents (as per UGC Model Cur rlculmn )
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I Management Accounting:

1.1 Meaning, nature, scope and functions of management
accounting

1.2 Role of management accounting in decision making

|.3 Management accounting vs. financial accounting

1.4 Tools and techniques of management accounting

5%
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Financial Statements:

2.1 Meaning, objectives, types and limitations of financial
statements

22Types and Techniques
Analysis:
-Common Size Statement
-Trend Percentage

- Comparative Statements Analysis

of

Financial Statement

7.5%
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Methods of Financial Statements Analysis:
3.1 Ratio analysis (Following ratios are to be ta ught)-
a) Profitability Ratios:
Gross Profit Margin
RatioNet profit margin
ratio Operating Ratio
Expenses Ratio
Return on Capital Employed Ratio
Return on Shareholder’s Fund
Ratio
Return on Equity Share Capital Ratio
b) Leverage Ratios:
Debt —Equity Ratio
Proprietary Ratio
Capital gearing
Ratio
Long term Funds/ Fixed Assets
Ratiolnterest coverage Ratio
¢) Liquidity
ratios:Current
ratio Liquid
ratio
Acid test ratio
d) Turnover Ratios:
Stock- turnover
RatioDebtors Ratio
Creditors Ratio
Total Assets Turnover Ratio

3.2 Funds Flow Statement

3.3 Cash Flow statement (AS-3)

12.5%

12.5%

12.5%
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: 4 ':Buduetimz for profit planning and control: ]
| . Meaning of Budget and budgetary control 30%
] , @ Types of Budgets
' e Cash Budget
| . Fixed and flexible budgeting
. e Objectives
‘ e Merits and Limitations of Budgeting
‘ « Responsibility accounting
|
'S | Accounting for Decision Making
e The concept of differential cost; Cost profit volume 13%
analysis- BEP analysis and its applications [Exceptkey fattor]
6 Cost of Capital (Only Theory) =
- Meaning and Significance 5%,
- Specific, overall(weighted average cost o [ capital) and
marginal cost of capital

1. Practical problems shall not exceed 70% of total weightage.
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